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LIMITED OFFICIAL USE STATE 025500 

E.O. 11652: N/A 

TAGS: ETRD, GW, US 

SUBJECT: LUFTHANSA ANTITRUST INDICTMENT 

1 . JUSTICE NOTIFIED DEPARTMENT THAT A CRIMINAL INDICTMENT 
WAS RETURNED FEB. 3 AGAINST LUFTHANSA, PAN AMERICAN AND TWA. 
CHARGE IS ONE COUNT MISDEMEANOR ALLEGING COLLUSION TO FIX 
MILITARY EXCURSION FARES. A COMPANION CIVIL CASE WILL 
ACCOMPANY THE CRIMINAL SUIT AND WILL ENJOIN THE DEFEN- 
DANTS FROM EVER ATTEMPTING TO AGREE UPON FARES NOT 
APPROVED BY THE CAB OR APPROPRIATE REGULATORY BODY. COM 
PLETE TEXT OF INDICTMENT AND CIVIL CASE WILL BE SENT WHEN 
AVAILABLE. 

LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 

PAGE 02 STATE 025500 

2. FOR EMBASSY'S INFORMATION LUFTHANSA'S CHIEF OF TARIFFS, 

MR. HOLSTEIN, MET WITH JUSTICE ATTORNEYS LATE FEB. 1 IN THE 
PRESENCE OF LEGAL COUNSEL. A REPRESENTATIVE FROM THE FRG 
EMBASSY AND DEPARTMENT OFFICIALS (EB/BP AND L/EB) SAT IN ON 
THE MEETING. HOLSTEIN WAS ASKED ABOUT MEETINGS AND COM- 
MUNICATIONS— PRIMARILY WITH PAN AMERICAN EMPLOYEES-CON- 
CERNING THE INITIATION OF THE REDUCED MILITARY EXCURSION 
RATES IN 1972 AND THREE SUBSEQUENT INCREASES IN THESE RATES 
IN 1973 AND 1974. QUESTIONS WERE QUITE PRECISE, ASKING FOR 
CONFIRMATION OF DATES AND SUBSTANCE OF COMMUNICATIONS BE- 
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TWEEN HOLSTEIN AND HIS STAFF AND THE AMERICAN COMPANIES. 

PANAM HAS APPARENTLY BASED PART OF ITS DEFENSE ON THE 
INTERPRETATION THAT LUFTHANSA AND THE FRG ACT IN UNISON, 
THAT AN AGREEMENT WITH ONE IS AN AGREEMENT WITH THE OTHER; 
HOLSTEIN WAS QUICK TO EXPRESS HIS DISAGREEMENT WITH 
THIS VIEW. OF PARTICULAR IMPORTANCE WAS THE MAGNITUDE OF 
THE THREE RATE INCREASES, 6 PERCENT INITIALLY BUT IN THE 
20 AND 30 PERCENT RANGE FOR THE TWO SUBSEQUENT HIKES. 

THE FINAL RESULT WAS A QUOTE SPECIAL MILITARY EXCURSION 
RATE UNQUOTE THAT PARALLELED THE IATA MILITARY EXCURSION 
FARE. HOLSTEIN RECALLED A FEW OF THE ALLEGED WRITTEN 
AND ORAL CONTACTS WITH PANAM. HE HAD NO RECOLLECTION OF 

CERTAIN OTHER CONTACTS AND WAS OFTEN UNABLE TO RECALL 
THE PRECISE DATES OF OTHER CONTACTS, BUT HE CONCEDED THAT 
BECAUSE OF THE PASSAGE OF TIME AND THE POSSIBLE ACTIONS 
OF OTHER MEMBERS OF HIS STAFF, HE COULD NOT BE CERTAIN. 

VANCE 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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1 . JUSTICE NOTIFIED DEPARTMENT THAT A CRIMINAL INDICTMENT 
WAS RETURNED FEB. 3 AGAINST LUFTHANSA, PAN AMERICAN AND TWA. 
CHARGE IS ONE COUNT MISDEMEANOR ALLEGING COLLUSION TO FIX 
MILITARY EXCURSION FARES. A COMPANION CIVIL CASE WILL 
ACCOMPANY THE CRIMINAL SUIT AND WILL ENJOIN THE DEFEN- 
DANTS FROM EVER ATTEMPTING TO AGREE UPON FARES NOT 
APPROVED BY THE CAB OR APPROPRIATE REGULATORY BODY. COM 
PLETE TEXT OF INDICTMENT AND CIVIL CASE WILL BE SENT WHEN 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 025500 

AVAILABLE. 

2. FOR EMBASSY'S INFORMATION LUFTHANSA'S CHIEF OF TARIFFS, 

MR. HOLSTEIN, MET WITH JUSTICE ATTORNEYS LATE FEB. 1 IN THE 
PRESENCE OF LEGAL COUNSEL. A REPRESENTATIVE FROM THE FRG 
EMBASSY AND DEPARTMENT OFFICIALS (EB/BP AND L/EB) SAT IN ON 
THE MEETING. HOLSTEIN WAS ASKED ABOUT MEETINGS AND COM- 
MUNICATIONS— PRIMARILY WITH PAN AMERICAN EMPLOYEES-CON- 
CERNING THE INITIATION OF THE REDUCED MILITARY EXCURSION 
RATES IN 1972 AND THREE SUBSEQUENT INCREASES IN THESE RATES 
IN 1973 AND 1974. QUESTIONS WERE QUITE PRECISE, ASKING FOR 
CONFIRMATION OF DATES AND SUBSTANCE OF COMMUNICATIONS BE- 
TWEEN HOLSTEIN AND HIS STAFF AND THE AMERICAN COMPANIES. 

PANAM HAS APPARENTLY BASED PART OF ITS DEFENSE ON THE 
INTERPRETATION THAT LUFTHANSA AND THE FRG ACT IN UNISON, 

THAT AN AGREEMENT WITH ONE IS AN AGREEMENT WITH THE OTHER; 
HOLSTEIN WAS QUICK TO EXPRESS HIS DISAGREEMENT WITH 
THIS VIEW. OF PARTICULAR IMPORTANCE WAS THE MAGNITUDE OF 
THE THREE RATE INCREASES, 6 PERCENT INITIALLY BUT IN THE 
20 AND 30 PERCENT RANGE FOR THE TWO SUBSEQUENT HIKES. 

THE FINAL RESULT WAS A QUOTE SPECIAL MILITARY EXCURSION 
RATE UNQUOTE THAT PARALLELED THE IATA MILITARY EXCURSION 
FARE. HOLSTEIN RECALLED A FEW OF THE ALLEGED WRITTEN 
AND ORAL CONTACTS WITH PANAM. HE HAD NO RECOLLECTION OF 

CERTAIN OTHER CONTACTS AND WAS OFTEN UNABLE TO RECALL 
THE PRECISE DATES OF OTHER CONTACTS, BUT HE CONCEDED THAT 
BECAUSE OF THE PASSAGE OF TIME AND THE POSSIBLE ACTIONS 
OF OTHER MEMBERS OF HIS STAFF, HE COULD NOT BE CERTAIN. 

VANCE 

UNQUOTE VANCE 
LIMITED OFFICIAL USE 


« END OF DOCUMENT » 
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